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(12) expresses his opinion or valuation reports or financial statements of any
business or any cnterprise in which he, his firm, or a partne: in his firm has a substantial
interest, unless he has disclosed the interest also in his Tg; art; or

(43) fails to disclose a material fact known to him in a valuation report or a
financial statement, but disclosures of which is necessary to make the valuation report
or the financial statement not misleading where ke is concerned with such valuation
report o the financial statement in a professional capacity; or

(/) fails to reporl a material misstatement known to him to appear in a valuation
report or financial statement with which he is concerned in a professicnal capacity; or

(I5)is gr-é-'ssly negligent in the conduct of his professional duties; or

{146) fails to obtain sufficient information to warrant the formation of an opinion
in regard to any matter contained in any valuation report or financial statement prepared
by him or on his behalf; or

(17) fails to invite attention to any material departure from the generally accepted
procedure or professional work applicable to the circumstances, in any valuation re port
or financial statement prepared by him or on his behalf,
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Professional misconduct in relation to the members of the Institute in service

A member of the Institute {other than a member in practice) shall be deemed to be
guilty of professional miscondust, if he being an employee of any company, firm or PErson,~—

(7} pays or allows er agrees to pay directly or indirectly to 2ny person any share
in the emoluments of the empioyment underaken by kim: or

(2} accepts or agroes to accept any part of fecs, profits or gains by way of
comunission or gratification; or

(3) discloses confidential information acquired in the course of his employment
except as and when requirsd by law or except as permitted by his employer.

Pazr III
Professional miscanduct i relation to members of the Institute generally

A member of the Institute, whether in practice or not, shall be deemed to be ity of
professional misconduct, if he—

() includes in any statement, return of form to be subrnitted ta the Council any
partizulars knowing them to be false; or

(2) not being a feliow member of the Institute acts himself a5 2 fellow member
of the Institute; or

(3) does not supply the infermation called for or does not comply with the
requirements asked for by the Council or any of its Committees; or

i4) contravenes any of the provisions of this Act or the reguintions made

hereunder or uny guideiines 1ssued by the Council under clause {5 of syt-sey
of section 19 or

() is guilty of suen other act or omission as may be specified by the Council.
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Other misconduet in relation to member of the Institute generally -

A member of the Institute, whether in practice or not, shall be deemed to be guilty of
ather miscondust, if— :

(A} {7 he is held Builty by any civil or crimir a] court for an offence which is
pmishable with imprisorment for o term not exceed ng six months;

- {2) in the opinion of the Council, he brings d.srepute to the profession or the
Institute as res it of his action whether or not related to his professional work;

(#) he is held guilty by any civil or crimina court for an offence which is
punishable with imprisonment for a term exceeding © ix months,

K. N. CHATURVED],
Secy: to the Govi, of India.
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TOMS, DELTII, 2004,
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MINISTRY OF FINANCE
{Department of Economic Affairs)
(BANKING ANID INSURANCE DIVISION)
NOTIFICATION
New Dielhi, the 8th Novernber, 2006

5.0, I HE)L—In exercise of the powers conferned
by Sub-section (3) of Secuon 1 of the Actuaries Act,
2006 (35 0f 20067, the Central Government hercly
the 10th day of November, 2006, as the dale on which the
provisions of the said Act shall come into force.
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